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Interpretation of Warehouse Act 


In response to an inquiry regarding the right of a canner 
to organize a warehousing company under the provisions of the 
U. S. Warehouse Act, to store his products in his own warehouse, 
and regarding the negotiability of warehouse receipts based upon 
canned foods stored in such a warehouse, Mr. H. S. Yohe, in 
charge of the administration of the Act, has written to the 
Association as follows: . 


“We are indeed interested in the inquiry of one of your 
members as presented in your letter of September 21. It will be 
entirely proper for this member to form a warehouse company, 
capitalized in amount as he indicates, and to license that or- 
ganization under the regulations for storing canned foods. In 
fact, that is done in more than one instance where warehousemen 
are operating under the law. There is just one point that an 
organization of this type should bear in mind. The Federal 
Warehouse Act and the regulations make no stipulations as to 
the form of set-up of such a subsidiary organization. To get a 
warehouse receipt possessing real collateral value it is essential 
that the building should be either leased outright or owned by 
the warehousing company; that the warehouse company should 
have its own men responsible for the operation of the warehouse 
and that the warehouse organization should exercise complete 
dominion and control over all oy entering the warehous¢ 
and over the warehouse itself. The management of a sub- 
sidiary warehousing organization should be independent of the 
parent company. In other words, the men who actually run 
the warehouse should not be related to the parent company either 
by business relationship or blood relationship. There should be 
a totally independent relationship between the two companies. 
Your client will probably get the point a little more forcibly by 
reading the section commencing on page 8 of the enclosed pam- 
phlet. [Miscellaneous Circular 67]. In that we have indicated 
the different types of warehousing practiced and the type which 
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makes for the best form of collateral and the relationships that 
—_ exist between parent and subsidiary warehousing corpora- 
ons. 

“Coming to his last inquiry, which relates to the matter of 
the collateral value of the warehouse receipt for rediscount pur- 
poses, I assume that he has reference to rediscounting the papers 
supported by the receipts with the Federal Reserve Bank. I 
am not exactly clear what ruling the Federal Reserve Board 
may have made on canned foods. Something runs in my mind 
that the present rulings do not place an acceptance supported by 
a warehouse receipt covering canned foods in the list of eligible 
paper for rediscount. Let me suggest that the best way to get a 
square ruling on the subject would be for your client to present 
the matter through his local bank to the Federal Reserve Bank 
in his district, or for him to present it to the Federal Reserve 
Bank of his district direct. It in turn would probably present 
the matter to the Federal Reserve Board. If that course is 
followed then I suggest it would be well for you to also get in 
touch with the Board at the time that the subject was presented. 
In that connection let me say that I would be very glad to join 
with you to present to the Board our regulations and the safe- 
guards we have thrown around these products. 

“I offer the suggestion because very recently the Federal 
Reserve Board made a ruling in connection with cottonseed which 
quite a lot farther than the Board had gone heretofore. This 


was done largely on the basis of our regulations for storing cot- 
tonseed. I am disposed to think that we can get favorable ac- 
tion.” 


Corn Borer Conference 


Mr. W. P. Hartman, of Grand Rapids, Michigan, was ap- 
pointed by President Chase to represent the Association at the 
second annual tour and conference of the International Com- 
mittee on European Corn Borer Control and has kindly sent 
us a statement of the conference which may be summarized as 
follows: 

The committee visited infested areas in northern Ohio, 
' southeastern Michigan and infested territory around Windsor, 
Canada. Official representatives from fourteen states and Can- 
ada were present on the tour and conference. The canning in- 
dustry of the United States was represented by four persons on 
the tour, Mr. Hartman, John P. Street of the New York Canners 
Association, Mr. Wolcott, Curtice Brothers, Rochester, N. Y., 
and Mr. Radebaugh of the American Can Company. 

Reports submitted at the conference show considerable 
progress has been made in the past year in the program for com- 
batting this insect. However, the situation demands an im- 
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mediate national awakening and the big problem involved will 
call for the expenditure of large sums from state and federal 
treasuries to win out. Quoting Dean C. F. Curtis of lowa, 
Chairman of the Committee, “This is the most serious condi- 
tion that has ever threatened American agriculture”. 


The borer has been found south of Pitsburgh, Pa., near 
Columbus, Ohio, and near Kalamazoo, Michigan. The following 
number of new townships are reported as infested in 1926: 
Western New York, 111, Pennsylvania 100, Ohio 147, Michigan 
49 and Indiana 37. 


At the conference various agencies reported progress in 
the study of methods to combat the borer, the most outstanding 
progress being reported by machinery men to whom much credit 
is due not alone for the theories devised, but for the special 
machinery they have developed. Three of the large manufac- 
turers demonstrated corn harvesters with low cutting knives 
and one manufacturer in cooperation with the engineering de- 
partment of Ohio State University, has devised, constructed and 
demonstrated at Monroe a combined low cutting harvester, shred- 
der and husker. In other words this machine in one operation 
cuts the corn, jerks the ear and delivers it husked, and finely 
shreds the stalk. This same company has devised an implement 
for finely pulverizing the stubble to a depth of two inches. 


It is generally conceded that the only apparent practical 
method for combating this pest is the maintenance of quaran- 
tine lines and thorough clean-up methods in the field. 

Recognizing that the European corn borer like every other 
pest, enemy, or problem, that ever confronted this country, must 
be met and conquered, the sentiment of the conference crystal- 
ized into the proposition that from now on it must be an offen- 
sive rather than merely a defensive battle, that steps must be 
taken at once to awaken the whole country to the seriousness 
of the situation. 

For the purpose of laying definite plans, a committee, for 
the want of a better name, designated “Public Relations Com- 
mittee”, which in fact will constitute an Executive Committee of 
the International Committee, was appointed comprising the fol- 
lowing: Dean C. F. Curtis (Ex-Officio), Iowa Experiment Sta- 
tion, lowa; Director G. I. Christie, Purdue University, Indiana; 
Director C. B. Truax, Department of Agriculture, Ohio; C. G. 
Woodbury, National Canners Association, Washington, D. C.; 
Dr. L. E. Call, Experiment Station, Kansas; L. J. Tabor, Master 
National Grange, Ohio; Samuel Thompson, President, National 
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Farm Bureau, Chicago; Arthur Gibson, Dominion Entomolo- 
gist, Canada; Dr. L. H. Worthley, (Advisory), U. 8. Dep't. of 
Agriculture, Cleveland. 

A tentative meeting date for this committee was set for 
9.30 A. M., Congress Hotel, Chicago, Friday, October 8. 

Dean Curtis wired members of this committee who were 
not present Saturday that the definite date would be announced 
within a couple of days. It is important for this committee to 
meet promptly, among other things to lay plans to be presented 
to the U. S. Department of Agriculture and the Budget Com- 
mittee. 

Members of the National Canners’ Association, individually 
and collectively should recognize that the control of the Euro- 
pean corn borer is a problem of first importance for their ser- 
ious consideration and definite action. 


Rates on Canned Milk from Utah 

In a case involving the rates on certain shipments of canned 

condensed milk in car loads from Logan, Utah, to destinations 
in Idaho, Oregon and Washington, the examiner has submitted 
to the Interstate Commerce Commission a tentative report re- 
commending that the Commission find the rates to have been 
unreasonable insofar as they exceeded rates contemporaneously 
in effect on canned vegetables in car loads from and to the 
same points. The examiner also recommends that reparation 
be awarded to the conplaining firms in the amount of the differ- 
ence between the charges paid and those which would have ac- 
crued at the rates found unreasonable. 


Car Loadings 

Once more the loadings of revenue freight have set a new 
record for all time. During the week ended September 18 they 
totaled 1,187,011 cars, which exceeds by 35,665 cars the previous 
high mark established during the week ended September 4. It 
was also a gain of 62,573 cars over the highest week in 1925. 
The total for the first thirty-eight weeks of 1926 is an increase 
of 1,297,030 cars over the corresponding period last year and 
nearly 3,500,000 cars over the corresponding period in 1924. 


Farm Bureau Federation Asks Increased Duty on Canned 
Tomatoes 
According to the Weekly News Letter of the American 
Farm Bureau Federation for August 31, the Federation has 
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joined the canning industry in appealing to the Tariff Com- 
mission to investigate the costs of production of canned tomatoes, 
and if the facts warrant it to recommend an increase in the 
present tariff rate on such tomatoes. 

Data on production costs in this country are being gathered 
by State Federations in the principal tomato-producing states. 
This information is to be presented to the Tariff Commission for 
its consideration as to whether the increase in duty is justifiable. 


Japanese Beetle Quarantine 
No objection was raised by those present at the public 
hearing before the Federal Horticultural Board to the proposed 
extension of the quarantine area on the Japanese beetle to the 
states of New York and Connecticut, and the Department of 
Agriculture announces that official action will probably be taken 

on the matter at an early date. 

The proposed extension of the quarantined area would 
place restrictions on the interstate movement from infested 
areas within these states of farm, garden, and orchard products 
of all kinds, grain and forage crops, nursery and greenhouse 

(€ stock, sand, soil, and manure, to the extent deemed necessary 
to prevent the spread of the insect. 


Bids Asked on Corned Beef 

The Navy Department is asking for bids on corned beef 
(Schedule 5997) to be opened November 30. The bids call for 
delivery of 30,000 pounds at Boston, 40,000 pounds at Brooklyn, 
30,000 pounds at Philadelphia, 40,000 pounds at Hampton Roads, 
and 40,000 pounds at Bremerton, Washington. 

Copies of the schedule on which to make bids may be pro- 
cured from the Bureau of Supplies and Accounts, Navy De- 
partment, Washington, D. C. 


Record of Pimiento Customs Case 
The transcript of record in the recent case brought before 
the United States Customs Court on an appeal from an im- 
porter against the duty assessed on imported canned pimiento 
has just been published. As previously stated, this case has 
been appealed to the United States Court of Customs Appeals 

by the importer (Suit No. 2799). 
While the supply of copies of this record is very limited, 
@ canners interested will be able to secure a copy from the Clerk 
of the Court of Customs Appeals, Washington, D. C., as long as 
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the supply available for distribution lasts. If members prefer, 
the Association will be glad to make this request for them to the 
Clerk of the Court. 


Cost of Packing Italian Tomatoes 


The Naples District is the center of the Italian tomato- 
packing industry with an estimated production of 3,000,000 
cases annually, according to a report from the American Consul 
in Naples, written the latter part of July. The Italian tomato- 
canning industry is in keen competition with the American 
tomato-canning industry, and consequently it is of value and in- 
terest to know the costs entering into the putting up of the 
Italian product. 


The cost of raw tomatoes fluctuates around 20 lira ($0.72) 
during the buying season, depending on the production of the 
crop and buying competition. The 1926 crop is reported to be 
progressing favorably, and unless adverse conditions interfere 
a bumper crop is expected. Packers expect to be able to pur- 
chase raw tomatoes this coming season within the following 
prices: Long tomatoes, $1.26 to $1.80 per 220 pounds; round 
tomatoes, $1.08 to $1.26. 


Long tomatoes are canned after. peeling, while round to- 
matoes are made into a concentrated paste before canning. 
Long tomatoes average in size 3 inches long and 1 inch in di- 
ameter; round tomatoes average 1%, inches in diameter. 


The cost of tin for making cans figures out at the present 
rate of exchange at $10.20 per base box (apparently double size 
box). Packers generally make their own simple machinery. 
A small amount of semi-automatic machinery is used, the larger 
percentage of which was purchased from Germany. Tomatoes 
are peeled and packed by hand labor done mostly by women at 
low wages. Workers are paid $0.40 per dozen cans; one peeler 
can average 20 dozen cans per day. 


Correction 


In last week's Information Letter the acreage of corn for 
canning in 1926 was reported and compared with 1925. A typo- 
graphical error occurred in the item, 1920 being used for 1925. 
The statement should have read that the acreage in 1926 was 
300,420 as compared with 370,520 acres for 1925. 
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Brief Filed on Flexible Tariff Act 


The Government on September 27 filed its brief with the 
U. S. Court of Customs Appeals in the case challenging the 
constitutionality of the so-called flexible provisions of the tariff 
act of 1922. Oral arguments in the case will be held next week. 


Decree Entered in Grocers’ Case 


By a decree consented to by the defendants, the United 
States District Court for the District of Utah has enjoined the 
Utah-Idaho Wholesale Grocers Association and its members 
from fixing prices or terms for groceries, from excluding com- 
petitors from engaging in the same business, from compelling 
manufacturers and retailers to sell to or buy from members of 
the defendant's Association only, and from directly or indirectly 
aiding in the doing of any of these acts. Announcement of the 
entry of this decree was made by the United States Department 
of Justice on September 29. 


Italian Marking Regulations 


Under regulations governing the operation of the Italian 

Law of October 15, 1925, for the suppression of fraud in fer- 

(€ tilizers, insecticides, seed, fodder, and certain foodstuffs, all 
bottles, barrels, tins, bags, boxes, cartons, etc., containing these 
goods must be permanently. marked in accordance with regula- 
tions prescribed for each commodity in characters no less visi- 

ble than other markings appearing on the container. It is re- 
quired that the country of origin must be marked on all wines, 

oils, butter, cheese, fruit, preserves, jams and jellies, marmalades 

and sirup. It is also required that preserves, jams, jellies and 
marmalades may not contain more than six per cent of glutin- 

ous matter, such as agar, pectin or gelatin. Detailed information 

can be obtained from the Division of Foreign Tariffs of the U. 

S. Bureau of Foreign and: Domestic Commerce, Washington, 

Dz. C. 


Stamp Taxes on Food Products in Spain 

Spain has increased the stamp or “container” taxes on all 
products put up in individual containers or packages whether 
made in Spain or imported, according to the American Com- 
mercial Attache in Madrid. 

The Spanish law provides that all natural or manufactured 
products or articles of any kind, including pharmaceutical pre- 
parations and mineral waters of all kinds, and cigars and cigar- 
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ettes, which are intended for sale inclosed or contained in boxes, 
packages, bottles, flasks, or in any other sort of container, are 
to be subject to the stamp or “container” tax, if they bear on 
their labels, lettering, inscriptions, or by other methods, an in- 
dication of the product or article in question, differentiating it 
from other similar products by its trade name, quality, place of 
production or origin, mark, name of maker or producer, or by 
any other form of differentiation. 

Each container of food products of first necessity, medi- 
cines and articles for surgical use, must bear a stamp of 5 cen- 
times of a peseta when the price excees 1 peseta but does not 
exceed 2 pesetas; and a stamp of 10 centimes when the price 
exceeds 2 pesetas. (The value of the peseta at par is 19.3 cents.) 

This tax stamp may be affixed either by the foreign manu- 
facturer or by the Spanish distributor. 


